
 
 

 

 
 

Sustainability-related disclosures 

Mandatory disclosures under Regulation of the European Parliament and of the Council on 

sustainability-related disclosures in the financial services sector (EU) 2019/2088 (SFDR): 

A. GENUI GmbH 

Date of Publication:  19 May 2021  -  Updated on 1 January 2023 

I. Transparency of sustainability risk1 policies (Article 3 SFDR) 

GENUI GmbH’s (the “Fund Manager”, “GENUI” or the “Firm”) objective is to create long-

term value for investors in a healthy balance of attractive financial return and social & ecolog-

ical impact. This is the core of what we call 'Good Entrepreneurship'. It is reflected in our cul-

ture, business processes and at all stages of the investment cycle. 

Sustainability is anchored in GENUI through GENUI's sustainability principles and policy, its 

investment strategy as well as the GENUI ESG Reporting KPI (key performance indicators) Set. 

It is owned by GENUI's top leadership and supported by dedicated staff who ensure that 

GENUI remains accountable to its sustainability goals and makes timely disclosures on ESG 

risks and performance. The GENUI Sustainable Investing Framework ensures that sustainability 

is not only embedded in GENUI´s own operations but is integrated throughout the investment 

process. Throughout the process, GENUI ensures independent measurement, reporting and 

disclosure. GENUI’s sustainability governance structure ensures senior-level commitment from 

both GENUI and its portfolio companies as well as respective advice via the Entrepreneurs 

Boards. It enables GENUI to continuously track progress, identify risks and opportunities and 

advise on ESG-related initiatives. 

GENUI is a signatory to the United Nations' Principles for Responsible Investment (PRI), United 

Nations' Global Compact (UNGC) and incorporates these principles into its investment pro-

cess. Further, in 2022, GENUI committed to set science-based targets through the Science 

Based Targets initiative (SBTi) and was certified as a Benefit Corporation (B Corp). 

 
1 “Sustainability risk“ means „an environmental, social or governance event or condition that, if it occurs, 
could cause an actual or a potential material negative impact on the value of the investment“ (Sec. 2 
no. 22 SFDR). 



 

II. No consideration of adverse impacts of investment decisions on sustainabil-
ity factors / Statement on principal adverse impacts of investment decisions on 
sustainability factors (Article 4 SFDR). 

Art. 4 SFDR provides for a framework aimed at achieving transparency with regard to any prin-

ciple adverse impacts of investment decisions on sustainability factors. For this purpose, finan-

cial market participants such as the Fund Manager must disclose certain information (taking 

into account the Commission Delegated Regulation (EU) 2022/1288 (RTS) with regard to Reg-

ulatory Technical Standards.) 

The Firm does not consider principal adverse impacts of its investment decisions within the 

meaning of the SFDR. Further, GENUI does not consider principal adverse impacts of invest-

ment decisions on sustainability factors as required by the RTS for GENUI I GmbH & Co. ges-

chl. InvKG and GENUI II GmbH & Co. geschl. InvKG as GENUI currently does not consider the 

information provided by the portfolio companies of the relevant Funds sufficient to describe 

the principal adverse impacts as required by the RTS. 

Starting with GENUI III GmbH & Co. geschl. InvKG, GENUI will however, report negative ex-

ternalities on certain sustainability factors (including the exposure of investments to climate 

and other environment-related indicators (greenhouse gas emissions, biodiversity, water, 

waste) as well as social and employee issues, respect for human rights, anti-corruption, and 

anti-bribery matters) as required by the RTS. 

GENUI considers principal adverse impacts of investment decisions on sustainability factors 

and follows the below due diligence policy with respect to those impacts. When assessing a 

potential investment, GENUI carries out due diligence on environmental, social and govern-

ance (ESG) aspects via an independent specialist consulting firm. The overall objective of this 

due diligence is to provide an independent view from an ESG/sustainability perspective, in-

cluding the identification and valuation of ESG/sustainability issues that have the potential to 

materially impact the value of the business and its assets. The assessment of principal adverse 

sustainability impacts is aligned with the Regulatory Technical Standards provided by Euro-

pean Supervisory Authorities dated April 6, 2022. The scope of application is thus determined 

by the target's particular activities and characteristics.  

Key topics considered within this ESG due diligence include climate and other environment-

related indicators (greenhouse gas emissions, biodiversity, water, waste) as well as social and 

employee issues, respect for human rights, anti-corruption, and anti-bribery matters. This ap-

proach follows the applicable RTS as a framework to identify measures that have been imple-

mented by the target to address ESG topics, as well as to verify violations with regard to ESG. 



 

GENUI continues to monitor the requirements of compliance with Article 4 of SFDR and the 

legislative process of the RTS that supplement Article 4 of SFDR. 

III. Transparency of remuneration policies in relation to the integration of sus-
tainability risks (Article 5 SFDR) 

GENUI’s compensation policy is designed to encourage our professionals to promote sustain-

able growth and consider sustainability risks within investments. The compensation model in-

cludes a long-term variable component which considers, among others, the adherence to our 

sustainability approach, application of ESG principles in the investment process as well con-

tinuous monitoring and support of portfolio companies regarding the implementation of ESG 

performance improvement measures.  



 

B. Product Level 

The following information apply to the following Fund(s) managed by GENUI GmbH: 

GENUI III GmbH & Co. geschl. InvKG (“the Fund”). 

Sustainability-related disclosures 

I. Summary 

The Fund will make equity and equity-related investments in mid-cap companies predomi-

nantly in the DACH region. GENUI's investment strategy is tailored specifically to the require-

ments of private mid-cap companies where the combination of the expertise and networks of 

highly successful Entrepreneurs and an experienced Investment Team is regarded as a partic-

ularly accretive contribution.  

The Firm is dedicated to delivering sustainable asset solutions and seeks to lead the transition 

to an environmentally sustainable, resilient, equitable and healthy society. Recognizing that 

this can be achieved only as a collaborative effort, the Firm encourages its partners to join it in 

delivering this ambition. 

A comprehensive external and internal stakeholder engagement and materiality assessment, 

aligned with the Global Reporting Initiative, the UN Sustainable Development Goals (SDG) 

and the EU taxonomy guidelines, identified sustainability factors material for the Firm's invest-

ments and operations. 

The Fund will not invest in companies suspected of unethical or illegal business practices, or 

derives a significant percentage of its revenue from the arms industry and arms trading, gam-

bling, alcohol, tobacco or pornography industry, animal torture, human cloning, modern slav-

ery or child labor. 

II. No sustainable investment objective 

This financial product promotes environmental or social characteristics, but does not have as 

its objective sustainable investment. 

III. Environmental or social characteristics of the financial product 

While GENUI will continue to take into account ESG factors in the investment process, the Firm 

does not follow a sustainable investment objective as specifically set out in the SFDR. GENUI 

has chosen not to do so for the present time, since the Firm considers the existing due 



 

diligence process and responsible investment approach to be appropriate and proportional 

to the investment strategies of the Funds.  

The Firm is dedicated to delivering sustainable asset solutions and seeks to lead the transition 

to an environmentally sustainable, resilient, equitable and healthy society. Recognizing that 

this can be achieved only as a collaborative effort, the Firm encourages its partners to join it in 

delivering this ambition. 

A comprehensive external and internal stakeholder engagement and materiality assessment, 

aligned with the Global Reporting Initiative, the UN Sustainable Development Goals and the 

EU taxonomy guidelines, identified sustainability factors material for the Firm's investments 

and operations.  

The targets and actions to achieve GENUI's sustainability vision and ESG strategy are focused 

on the following umbrella ESG criteria: 

 Environment: Carbon footprint measurement, reduction and unavoidable footprint  

compensation 

 Social: Equal pay and diversity 

 Governance: Robust governance mechanisms and policies. 

The Fund will not invest in companies suspected of unethical or illegal business practices, or 

derives a significant percentage of its revenue from the arms industry and arms trading, gam-

bling, alcohol, tobacco or pornography industry, animal torture, human cloning, modern slav-

ery or child labor. 

IV. Investment strategy 

The Fund will make equity and equity-related investments in mid-cap companies predomi-

nantly in the DACH region. GENUI's investment strategy is tailored specifically to the require-

ments of private mid-cap companies where the combination of the expertise and networks of 

highly successful Entrepreneurs and an experienced Investment Team is regarded as a partic-

ularly accretive contribution. 

In terms of how the investment strategy is implemented in the investment process on a con-

tinuous basis: 

 

 



 

Investment Selection 

GENUI undertakes pre-investment screening and ESG due diligence for each new investment. 

The material ESG areas may vary but will generally cover the following characteristics: 

i. Exclusion criteria: GENUI will not invest in companies suspected of unethical or il-

legal business practices, which derive a significant percentage of their revenue from 

the arms industry and arms trading, gambling, alcohol, tobacco or pornography 

industry, animal torture, human cloning, modern slavery or child labour. 

ii. Sustainability due diligence: Internal due diligence supplemented by assessment 

of principal adverse sustainability impacts and quality of ESG governance and pro-

cesses conducted by a specialist consulting firm. 

iii. Topics identified by the Sustainability Accounting Standards Board (SASB) as par-

ticularly material with regard to a specific industry are typically prioritized in the 

sustainability assessment of potential investments. 

iv. Climate risk analysis: High-level climate-related risk scenario analysis in accordance 

with the Task Force on Climate-related Financial Disclosures (TCFD) guidelines 

conducted by a specialist consulting firm. 

v. Socio-economic impact: Assessment of the most material positive and negative ex-

ternalities related to ESG factors and alignment with the Sustainable Development 

Goals. 

vi. Management commitment: Management teams’ intrinsic motivation to implement 

identified ESG actions and the ESG KPIs as reflected in transaction documentation 

and the post-transaction value creation plan delivered by management. 

Throughout the investment process, GENUI encourages independent measurement, report-

ing and disclosure of ESG metrics. While planning the exit, GENUI takes into account the track 

record and intent of the following owner. 

An entity established to foster impact and positive change (the "Impact Investor"), namely the 

Entrepreneurs' Social Impact Partnership (Unternehmer Stiftung für Chancengerechtigkeit 

(USC) gGmbH) established by GENUI is entitled to become Limited Partner in the Fund. The 

Impact Investor's Commitment will be made on a "no fee, no carry" basis, with the Investment 

Team waiving this part of their carried interest. The Impact Investor will invest the returns with 

the aim to improve opportunities of children and youth in the areas of health, education and/or 

social inclusion. 



 

Asset Management 

As part of advising the portfolio companies on a potential strategic repositioning with regards 

to ESG matters during ownership, GENUI discusses in the Entrepreneurs Boards with the man-

agement teams of the portfolio companies how to consider the following environmental fac-

tors and social issues: 

Environmental 

• Carbon footprint measurement, reduction and unavoidable footprint compensation 

• Renewable energy use 

Social 

• Obtaining equal pay 

• Management board diversity 

Governance  

• Governance mechanisms 

• Policy requirements 

Reporting 

ESG is an ongoing part of the reporting of portfolio companies on an annual basis. GENUI 

publishes an Annual ESG Report with information on the ESG KPI and status of GENUI and its 

portfolio companies, thus enabling investors to make a sound and reasonable assessment of 

ESG value creation and potential ESG risks. 

Good Governance 

GENUI takes pride in being recognized as a business run with integrity and accountability. 

Transparency and good governance are vital to maintaining a standing in the market and to 

attracting new customers, suppliers, employees and investors. Hence, GENUI implements ro-

bust governance structures and policies at GENUI and encourages the portfolio companies to 

consider doing so as well, and commit to sustainability and impact management standards of 

recognized international bodies by discussing the following topics at the Entrepreneurs 

Boards: 

i. Accounting standards 

ii.  Data protection rules and IT & cyber security 

iii. Anti-competitive behavior 

iv. Board composition 



 

v.  Anti-bribery and anti-corruption practices 

vi. Business ethics (e.g. non-discrimination, human rights, conflict of interest poli-

cies) 

vi.  Compliance standards (including sanctions) 

vii. Executive remuneration. 

V. Proportion of investments  

The Fund will invest 100 % of its capital in investments that meet the social and environmental 

characteristics promoted by the Fund, i.e. all investments will be in line with the investment 

strategy and exclusion list as stipulated under III. above.  

The Fund does not commit to make sustainable investments with an environmental objective 

aligned with the EU Taxonomy and will therefore not have a minimum share of investments in 

transitional and enabling activities. 

VI. Monitoring of environmental or social characteristics 

The GENUI Sustainable Investing Framework ensures that sustainability is not only embedded 

in GENUI´s own operations but is integrated throughout the investment process. Throughout 

the process, GENUI ensures independent measurement, reporting and disclosure. GENUI’s 

sustainability governance structure ensures senior-level commitment from GENUI as well as 

respective advice in the Entrepreneurs Boards of its portfolio companies. It enables the Firm 

to continuously track progress, identify and advise on ESG-related initiatives. 

When selecting and carrying out due diligence on potential investments, GENUI always con-

ducts a sustainability due diligence by a specialist consulting firm performing an internal due 

diligence supplemented by the assessment of principal adverse sustainability impacts and 

quality of ESG governance and processes. The overall objective of this due diligence is to 

provide an independent view from an ESG/sustainability perspective, including the identifica-

tion and valuation of ESG/sustainability issues that have the potential to materially impact the 

value of the business and its assets. A climate and other environment-related indicators (green-

house gas emissions, biodiversity, water, waste) risk analysis is conducted in the form of a high-

level climate-related risk scenario analysis in accordance with the TCFD guidelines. Besides 

this, the socio-economic impact of the investment is assessed respectively the most material 

positive and negative externalities related to ESG factors and social and employee issues are 

examined such as respect for human rights, anti-corruption, and anti-bribery matters. The 

scope of application is thus determined by the target's particular activities and characteristics. 



 

GENUI continues to monitor regulatory developments with respect to the SFDR and other 

applicable ESG-focused laws and regulations, and where required or otherwise appropriate, 

makes changes to their existing policies and procedures. 

The Firm systematically tracks ESG performance through the GENUI ESG Reporting KPI Set, 

applying the Invest Europe ESG Reporting Guidelines and reports to the ILPA’s ESG Data 

Convergence Initiative. 

VII. Methodologies 

Throughout the investment process, GENUI ensures independent measurement, reporting 

and disclosure. GENUI’s sustainability governance structure ensures senior-level commitment 

from GENUI as well as respective advice in the Entrepreneurs Boards of its portfolio compa-

nies. It enables GENUI to continuously track progress, identify and advise on ESG-related ini-

tiatives.  

To assess the current performance, set ambitions for the medium- and long-term and a path-

way to achieve them, GENUI has developed a proprietary Sustainability Policy and ESG Re-

porting KPI Set. The sustainability indicators used to measure the attainment of the environ-

mental or social characteristics promoted are applied from the following set of indicators (non-

exclusive list, amended from time to time to reflect current regulatory conditions): 

Environmental 

• GHG emissions, carbon footprint 

• Energy consumption 

• Impact on bio-diversity sensitive areas, water emissions, hazardous waste 

Social 

• Gender pay gap 

• Board gender diversity 

• Processes and compliance mechanisms. 

Quantitative measurement of the investments' social and environmental impact is conducted 

based on third-party research along the Social Return on Investment Principles and is comple-

mented by a qualitative evaluation of impact using the Impact Management Project's five di-

mensions of impact. 

Where appropriate, the qualitative evaluation also takes into account the Global Impact In-

vestment Network (GIIN) / IRIS+ industry-specific metrics. For each investment, the assessment 

includes an evaluation of GENUI’s contribution to the achievement of impact, including to 



 

what extent GENUI contributes to adopting higher environmental and social standards during 

its ownership. 

Both the quantitative and qualitative measurement and assessment are carried out by an in-

dependent specialist advisory firm, that also provides an evaluation of the limitations of the 

applied methodologies at GENUI and select investments. And, GENUI has engaged an exter-

nal assurance and verification company, to provide independent assurance of the quantitative 

impact measurement as part of the verification of GENUI's alignment with the Operating Prin-

ciples for Impact Management (OPIM) ("the Impact Principles"). 

VIII. Data sources and processing  

GENUI systematically tracks ESG performance through the GENUI ESG Reporting KPI Set ap-

plying the Invest Europe ESG Reporting Guidelines and reports to the ILPA’s ESG Data Con-

vergence Initiative. 

For portfolio companies whose business models inherently have a social or environmental im-

pact, GENUI conducts an analysis to estimate the value to society created (led by an external 

consulting firm). The methodology is based on available evidence from third-party sources and 

published academic research which translate the material social or environmental outcomes 

into economic terms. 

The Firm seeks to apply a comparable level of scrutiny and rigor to the measurement and 

reporting of ESG impacts as their financial performance. GENUI works with established guide-

lines, principles and partners in this endeavor: 

The data is derived from the ESG pre-investment screening process, due diligence and con-

tinuous monitoring portfolio companies. The data is processed by GENUI and its external ESG 

advisory firms. 

IX. Limitations to methodologies and data 

In some portfolio companies the Fund will participate as a minority shareholder. The legal 

limitations of this position do not allow the Fund to ensure full compliance with all require-

ments set out by the SFDR and the EU Taxonomy for sustainable investments with an environ-

mental objective aligned with the EU Taxonomy. In particular, the Fund cannot monitor the 

compliance of the “do not cause significant harm” principle in all its portfolio companies by 

economically reasonable means. It also assumes that monitoring and reporting on the compli-

ance of this principle would place an economically disproportionate burden on the usually 

small management teams of its portfolio companies. 



 

X. Due diligence 

When selecting and carrying out due diligence on potential investments, GENUI takes the 

following into account: 

i. Exclusion criteria: GENUI will not invest in companies suspected of unethical or il-

legal business practices, which derive a significant percentage of their revenue from 

the arms industry and arms trading, gambling, alcohol, tobacco or pornography 

industry, animal torture, human cloning, modern slavery or child labour. 

ii. Sustainability due diligence: Internal due diligence supplemented by assessment 

of principal adverse sustainability impacts and quality of ESG governance and pro-

cesses conducted by a specialist consulting firm. 

iii. Topics identified by the Sustainability Accounting Standards Board (SASB) as par-

ticularly material with regard to a specific industry are typically prioritized in the 

sustainability assessment of potential investments. 

iv. Climate risk analysis: High-level climate-related risk scenario analysis in accordance 

with the TCFD guidelines conducted by a specialist consulting firm. 

v. Socio-economic impact: Assessment of the most material positive and negative ex-

ternalities related to ESG factors and alignment with the Sustainable Development 

Goals. 

vi. Management commitment: Management teams’ intrinsic motivation to implement 

identified ESG actions and the ESG KPIs as reflected in transaction documentation 

and the post-transaction value creation plan delivered by management. 

When selecting and carrying out due diligence on potential divestments, GENUI takes the 

following into account: 

i. Sustainability due diligence: Vendor due diligence supplemented by assessment 

of principal adverse sustainability impacts and quality of ESG governance and pro-

cesses conducted by a specialist consulting firm. 

ii. Future investor criteria: ESG progress made by a portfolio company during GENU-

I's ownership should be built upon during new ownership. Accordingly, GENUI con-

siders whether a potential future investor is interested in continuing a portfolio 

company's ESG progress, taking into account factors such as: 



 

(i) Potential concerns over the business integrity of the buyer 

(ii) Buyer's reputation and track record with respect to ESG matters 

(iii) Whether the investor is committed to principles of responsible investing 

(iv) Investor's plans for the portfolio company with regard to ESG factors. 

XI. Engagement policies 

Management commitment: Management teams’ intrinsic motivation to implement identified 

ESG actions and the ESG KPIs as reflected in transaction documentation and the post-trans-

action value creation plan delivered by management.  

As part of advising the portfolio companies on a potential strategic repositioning with regards 

to ESG matters during ownership, GENUI discusses in the Entrepreneurs Boards with the man-

agement teams of the portfolio companies how to consider the environmental factors and 

social issues mentioned under IV. above. 

An entity established to foster impact and positive change (the "Impact Investor"), namely the 

Entrepreneurs' Social Impact Partnership (Unternehmer Stiftung für Chancengerechtigkeit 

(USC) gGmbH) established by GENUI is entitled to become a Limited Partner in the Fund. The 

Impact Investor's Commitment will be made on a "no fee, no carry" basis, with the Investment 

Team waiving this part of their carried interest. The Impact Investor will invest the returns with 

the aim to improve opportunities of children and youth in the areas of health, education and/or 

social inclusion. 

XII. Designated reference benchmark 

An index as a reference benchmark for the purpose of attaining the environmental or social 

characteristics promoted by the financial product or “designated reference benchmark” as set 

out in the SFDR is not applied. 
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